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MERCED IRRIGATION DISTRICT
APPROVED MINUTES
REGULAR MEETING
July 6,2010

The Board of Directors of the Merced Irrigation District met on the above date, pursuant
to notice, at 9:05 A.M. in the City Council Chambers.

PLEDGE OF ALLEGIANCE
Roll call showed the following Board members present:

Directors: Tim Pellissier Division 1
Gino Pedretti Division 2
David Long Division 3
Suzy Hultgren Vice President/Secretary
Division 4
Wil Hunter President - Division 5

The following were also present:

General Manager John Sweigard
Deputy General Manager, Water Resources Hicham Eltal
Deputy General Manager, Energy Resources Bernard A. Cevera
Manager of Engineering, Water Resources ~ Bryan Kelly
Controller Kandi Ramos
General Counsel Kenneth M. Robbins

CORRECTIONS OR ADDITIONS TO THE AGENDA

None

PUBLIC COMMENT

None

CONSENT CALENDAR

President Hunter presented Board meeting minutes of June 15, 2010; Payment of Bills for
July 6, 2010; Report of the Collector for May 2010; and Withdrawal Requests 787 and 788. On
motion of Director Pellissier, seconded by Director Long the Board unanimously approved the
consent calendar items.

COMMENTS BY BOARD SECRETARY/MEMBERS

Vice President Hultgren stated Sphere of Influence growers appreciate the water sales
reduction the Board recently approved. She expressed her support for this action although she
was absent when said action was taken.

ACTION ITEMS

Manager of Engineering, Water Resources Kelly requested the Board consider adoption
of Resolution No. 2010-14, terminating a storm drainage agreement between MID and the Santa
Fe Land Improvement Company; and authorizing the General Manager to execute necessary
agreements, deeds and other documents associated with storm water acceptance in accordance
with the MID Southeast Merced Storm Drainage Capacity Evaluation (“Plan”).

Mr. Kelly reported that during discussions between MID staff and the Lyons family
(represented by Bill Lyons), the Lyons’ requested they be allowed to execute storm drainage
agreements for their properties located in the southeast area of Merced. He stated although
executing drainage agreements is common practice, due to the potential growth expected in the
southeast area of the city of Merced (“City”), including the Lyons family development plans and
other anticipated commercial and residential projects, and the anticipated large volume of storm
water discharges to MID facilities within the area, it was determined by MID staff further
analysis was required to ensure MID facilities in the area could accommodate the projected need
for storm water services prior to executing any new agreements. He stated the Plan provides the
required analysis and recommendations that will allow the Merced Irrigation District Drainage
Improvement District No. 1 (“MIDDID #1”) to service this critical area through build-out
conditions.
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Mr. Kelly reported the Plan focused on an approximately 3,200 acre area bounded by
Highway 140 to the north, Miles Creek to the south, Highway 99 to the west and the Fairfield
Canal to the east. He stated it evaluated the storm water conveyance capacity of MID facilities
serving the area, estimated storm water flows from the various parcels, assigned said flows to
appropriate MID facilities, and recommended both short and long term improvements to MID
facilities that would ensure they can convey the storm water generated from the area at build-out
conditions.

Mr. Kelly stated during the research for said Plan, an existing drainage agreement (MID
Document No. 7498, dated 1977) was discovered between MID and the Santa Fe Land
Improvement Company. He stated this agreement allows for storm drainage discharges up to 35
cubic feet per second from large parts of the study area to the Hartley and Doane Laterals and
does not require drainage fees. He stated MIDDID #1 was established and authorized to begin
operation on September 6, 1994, providing for the collection of service charges from properties
to which drainage services are provided. Mr. Kelly stated agreements for drainage within
MIDDID #1 follow certain standards the existing agreement lacks. He stated to date, no storm
drain facilities have been constructed or currently discharge to MID as a result of this agreement,
which allows for termination at the discretion of the Board. He stated, based on MID’s current
storm water policies, it is recommended the Board terminate this agreement and cause any new
developments to execute current storm water agreements.

Mr. Kelly stated, with Board approval, the General Manager would be authorized to
execute necessary agreements, deeds and other documents associated with storm water
acceptance in accordance with the MID Southeast Merced Storm Drainage Capacity Evaluation.

Mr. Robbins noted the California Environmental Quality Act (“CEQA”) analysis the City
performed for annexation of this area is sufficient to cover CEQA requirements for this type of
activity.

Mr. Kelly stated staff recommends the Board adopt Resolution No. 2010-14, terminating
a storm drainage agreement between MID and the Santa Fe Land Improvement Company; and
authorize the General Manager to execute necessary agreements, deeds and other documents
associated with storm water acceptance in accordance with the MID Southeast Merced Storm
Drainage Capacity Evaluation. On motion of Vice President Hultgren, seconded by Director
Pedretti, the Board unanimously adopted Resolution No. 2010-14, which. reads as follows:

MERCED IRRIGATION DISTRICT

RESOLUTION NO. 2010-14

RESOLUTION OF TERMINATION OF AGREEMENT

WHEREAS, in 1978, Merced Irrigation District, through an Agreement recorded in
Volume 2109 of Official Records, Page 955, Merced County Records, permitted the therein
described properties to discharge agrieultural drainage waters into the Hartley Lateral and the
Doane Lateral; and storm

WHEREAS, the properties described in said Agreement are located in the southeasterly
area of the city of Merced, bounded on the north by Highway 140, on the south by Gerard
Avenue, on the east by Kibby Road and its extension south to Gerard Avenue, and on the west
by the Hartley and Doane Laterals, all lying in the Southeast One-Quarter of Section 27 and in
the Northeast One-Quarter of Section 34, Township 7 South, Range 14 East, Mount Diablo Base
and Meridian; and

WHEREAS, no storm drain facilities have been constructed or currently discharge to
MID as a result of this Agreement; and

WHEREAS, on February 1, 1994, the Merced Irrigation District Drainage Improvement
District No. 1 was established and was authorized to begin operation on September 6, 1994,
providing for the collection of service charges from properties to which drainage services are
provided; and
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WHEREAS, this Agreement does not provide for the collection of storm water fees; and

WHEREAS, properties covered by this Agreement can be afforded an opportunity to
discharge storm drainage to MID conditioned upon MID approval, execution of current storm
drainage agreements and payment of required fees; and

NOW THEREFORE, BE IT RESOLVED THAT: pursuant to the terms of the
Agreement, the Board of Directors of Merced Irrigation District hereby terminates said

Agreement and authorizes the General Manager to execute the necessary documents associated
therewith.

PASSED AND ADOPTED by the Board of Directors of Merced Irrigation District this
6th day of July 2010, by the following vote:

Ayes:  Directors: Hunter, Hultgren, Long, Pedretti, Pellissier
Noes: Directors: None
Abstain: Directors: None
Absent: Directors: None

LU gk

William E. Hunter Suzy Hultgre
President Secretary
Merced Irrigation District Merced Irrlgatlon District

Controller Ramos requested the Board consider adoption of Resolution No. 2010-15,
approving signatory authority for the District’s various banking and investment accounts. She
stated, with the hire of Deputy General Manager Bernie Cevera, it is necessary to update the
signatory authority for District bank accounts. On motion of Vice President Hultgren, seconded
by Director Long, the Board unanimously adopted Resolution No, 2010-15, which reads as
follows:

MERCED IRRIGATION DISTRICT

RESOLUTION NO. 2010-15
SIGNATORY AUTHORITY OVER ALL DISTRICT BANKING

AND INVESTMENT ACCOUNTS

WHEREAS, Bernard A. Cevera has been appomted Deputy General Manager, Energy
Resources; and

WHEREAS, the District maintains several banking accounts into which District revenue
and reserves are deposited and from which expenditures are drawn; and

WHEREAS, it is necessary for the District to update signatory authority over such
accounts; and

WHEREAS, the District maintains an investment account with the California State
Treasurer’s Office pool fund known as the Local Agency Investment Fund (LAIF) to which the
District transfers certain reserves. Deposits from this account can only be made to or from other
District accounts and not to outside parties.
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NOW THEREFORE, BE IT RESOLVED,

1. Any two, acting together, of the following individuals, effective July 6, 2010, shall
have signatory authority over all District banking and investment accounts except the
District’s account with LAIF:

President, Board of Directors William E. Hunter

Secretary, Board of Directors Suzy Hultgren

General Manager John Sweigard

Controller Kandi Ramos

Deputy General Manager, Water Resources Hicham Eltal

Deputy General Manager, Energy Resources Bernard A. Cevera

2. Because all LAIF account withdrawals may only be made by transfer to a designated
District account, access to which is controlled as set forth above, the following
individuals, effective July 6, 2010, shall have transfer signatory authority over the
District’s LAIF account, acting singularly:

1. General Manager John Sweigard

2. Controller Kandi Ramos

3. Deputy General Manager, Water Resources Hicham Eltal

4. Deputy General Manager, Energy Resources Bernard A. Cevera

Sk W=

PASSED AND ADOPTED by the Board of Directors of the Merced Irrigation District
this 6th of July 2010, by the following vote:

Ayes:  Directors: Hunter, Hultgren, Long, Pedretti, Pellissier
Noes: Directors: None
Abstain: Directors: None
Absent: Directors: None

D o

William E. Hunter Suzy Hultgre
President Vice Presiden ecretary
Merced Irrigation District Merced Irrigation District

General Manager Sweigard requested the Board consider adoption of Resolution No.
2010-16, ratifying the amended and restated Association of California Water Agencies Health
Benefits Authority (ACWA HBA) Bylaws and Joint Powers Authority Agreement and designate
ACWA HBA membership representatives. He stated this resolution ratifies prior action taken by
HBA. Mr. Sweigard reviewed highlights from Resolution No. 2010-16 and recommended Board
adoption. On motion of Director Pedretti, seconded by Director Pellissier, the Board
unanimously adopted Resolution No. 2010-16, which reads as follows:

MERCED IRRIGATION DISTRICT

RESOLUTION NO. 2010-16

AUTHORIZATION TO RATIFY THE AMENDED AND RESTATED
ASSOCIATION OF CALIFORNIA WATER AGENCIES
HEALTH BENEFITS AUTHORITY (ACWA HBA)
BYLAWS AND JOINT POWERS AUTHORITY AGREEMENT
AND DESIGNATE ACWA HBA MEMBERSHIP REPRESENTATIVES

WHEREAS, the Association of California Water Agencies Health Benefits Authority
(ACWA HBA) provides health benefits to its members; and

WHEREAS, ACWA HBA has introduced a self-insured/self-funded platform for its
medical and dental preferred provider organization programs, requiring greater fiduciary
responsibilities of its Trustees and the advisory bodies to the Trustees; and
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WHEREAS, the ACWA HBA Bylaws and Joint Powers Authority (JPA) Agreement
have been redrawn to strengthen the ACWA HBA structure in fulfilling its fiduciary
responsibility to the participating membership; and

WHEREAS, the ACWA HBA Board of Trustees adopted the Amended and Restated
Bylaws and JPA Agreement on May 4, 2010; and '

WHEREAS, the ACWA HBA Board of Trustees requires the endorsement of said
Bylaws and JPA Agreement by member agencies; and

WHEREAS, the Merced Irrigation District (“Agency”) is a member of ACWA HBA;
and

WHEREAS, the Agency currently participates in the ACWA HBA program(s) to
provide benefits to its employees; and

WHEREAS, the Agency has considered the Amended and Restated ACWA HBA
Bylaws and JPA Agreement having an effective date of June 1, 2010, and finds it in the best
interest of the Agency to approve the Amended and Restated ACWA HBA Bylaws and to
remain a party to said JPA Agreement; and

WHEREAS, the Agency hereby adopts the Amended and Restated ACWA HBA Bylaws
and JPA Agreement;

NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors of the Merced
Irrigation District that:
1. The foregoing recitals are true and correct.
2. The Bylaws and Agreement referred to in the recitals above are incorporated in the
resolution by reference.

a. The President shall sign the Ratification of the Amended and Restated ACWA
Health Benefits Authority Joint Powers Agreement and Bylaws (Exhibit 1) in
the name of the Agency to be effective as to this Agency on the date of this
resolution.

3. The Agency designates its General Manager as its regular representative and Board

President as its alternate representative.

PASSED AND ADOPTED by the Board of Directors of Merced Irrigation District this
6th day of July 2010, by the following vote:

Ayes: Directors: Hunter, Hultgren, Long, Pedretti, Pellissier

Noes: Directors: None
Abstain: Directors: None
Absent: Directors:

William E. Hunter : Suzy Huitgren U
President Secretary
Merced Irrigation District Merced Irrigation District
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Exhibit 1

Ratification of the Amended and Restated
ACWA Health Benefits Aunthority
Joint Powers Agreement and Bylaws

T have reviewed the amended and restated JPA Agreement and Bylaws approved by the ACWA
HBA Board of Trustees on May 4, 2010

I wish to go on record with the following:
l/ Yes, I am in favor of ratifying the JPA Agreement and Bylaws

No, I am not in favor of ratifying the JPA Agreement and Bylaws

7/ ‘Board President July 6, 2010
“ignature Title Date
Merced Irrigation District

Name of Participating Agency (District)

Please mail to:
Barbara Duggen
ACWA-HBA
910 K Street, Suite 100
Sacramento, CA 95814

Or fax to:
(916) 325-2598

The deadline for your response is Wednesday, June 30, 2010

Importans: Please complete the next page if you voied in favor of the ratifying these agreements.

Mr. Sweigard requested the Board consider authorizing the temporary modification of
Section 6.08.c of the Merced Irrigation District Lake McClure Houseboat Policies (“Policies™).
He stated the fees outlined in this section can escalate as high as $60/day. He stated in today’s
economic environment, construction schedules can be held up by materials and work orders
outside the control of the houseboat owners. He stated the District would prefer not to
monetarily penalize houseboat owners subject to these delays, but rather provide the time needed
to get their houseboats repaired and out of the repair yard. He stated staff recommends
instituting a temporary $10/day flat rate fee, retroactive to June 1, 2010, for houseboats currently
in the repair yard and subject to the storage and progress fee schedules. He noted, new boats
entering the repair yard will fall under the storage and progress fee schedules defined in the
existing Policies, unless the Board takes further action. He stated the houseboat owners moving
houseboats from Lake McClure into the repair yard, including self help areas would be required
to acknowledge they have read the full Houseboat Policies and are aware of the fee schedules
contained therein. He stated staff would like to review this section of the Policies, the repair
yard structure, and then return to the Board with a proposed revision to this section in the future.
On motion of Director Long, seconded by Director Pellissier, the Board unanimously approved
staff’s recommendation to institute a temporary $10/day flat rate District repair yard fee.
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Mr. Kelly requested the Board consider adoption of Resolution No. 2010-17 authorizing
the General Manager to execute a Relocation Agreement (“Agreement”) with Pacific Gas and
Electric Company (“PG&E”) associated with power pole relocations at Lake McClure. He stated
the relocation area is located in Mariposa County in a portion of Section 11, Township 4 South,
Range 15 East, Mount Diablo Base and Meridian, west of McClure Point Drive and west of Lake
McClure, directly adjacent to the Houseboat Repair Yard (“Yard”). He stated MID staff has
been working with PG&E to relocate a pole line that crosses the Yard into a location offsite so as
not to interfere with repair operations. Mr. Kelly noted the Agreement was received by the
General Manager on June 30, 2010, and the District was notified by PG&E the Agreement must
be recorded to serve, in effect, as an easement for said relocated poles. He stated recordation of
said Agreement requires a resolution from the MID Board of Directors authorizing the General
Manager to execute said Agreement. He stated it is imperative this Agreement be finalized and
recorded so as not to delay the actual construction of the pole relocations, currently scheduled for
July 23, 2010. Mr. Kelly recommended the Board adopt Resolution No. 2010-17 authorizing the
General Manager to execute the Relocation Agreement with PG&E, per the above. President
Hunter inquired how long the project is projected to take. Mr. Kelly estimated one to two weeks,
but stated he would verify with PG&E. On motion of Director Pellissier, seconded by Director
Long, the Board unanimously adopted Resolution No. 2010-17, which reads as follows:

MERCED IRRIGATION DISTRICT

RESOLUTION NO. 2010-17

RESOLUTION AUTHORIZING THE GENERAL MANAGER TO EXECUTE A
RELOCATION AGREEMENT WITH PACIFIC GAS AND ELECTRIC COMPANY

RESOLVED that the Relocation Agreement executed by the General Manager on June
30, 2010, on behalf of Merced Irrigation District to Pacific Gas and Electric Company, a
document conveying some right, title and interest in a parcel of real property in Mariposa
County, and the same is hereby conveyed by this Board, and that said Relocation Agreement be
recorded in the Office of the Recorder of Mariposa County.

PASSED AND ADOPTED by the Board of Directors of Merced Irrigation District this
6th day of July 2010, by the following vote:

Ayes:  Directors: Hunter, Hultgren, Long, Pedretti, Pellissier
Noes: Directors: None
Abstain: Directors: None
Absent: Directors: None

%W

illiam E. Hunter Suzy Hultgre
President Vice Pre51den ecretary
Merced Irrigation District Merced Irrigation District
REPORT ITEMS

Mr. Eltal reviewed the Water Statistics Report and stated lake storage peaked Saturday
morning at 953,000 acre feet (“AF”). He reported that as of July 1, 2010, Lake McClure
elevation was 856.52 feet compared to 806.96 feet in 2009; storage is 952,121 AF versus
660,840 AF in 2009. He noted that 71,000 AF of available storage remains in the lake. He
stated inflow was 2,623 cubic feet per second (CFS) compared to 953 CFS in 2009. He reported
precipitation for the 2009/2010 rainfall season was 13.55 inches or 112% of the 12.13 inch
average at this time of year. He reported the 2008/2009 rainfall season was 7.02 inches. He
reviewed April — June inflow which was 117% of average. Mr. Eltal reported that June 2010 end
of month inflow was 324,600 AF or 179% of the 181,400 AF average. He reported that June
2010 end of month storage was 951,000 AF or 128% of the 744,600 AF average.
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Mr. Eltal reviewed the snow sensor water content data, measured in inches, as follows:

Station Elev. (ft.) 6/14/2009 6/14/2010 Apr.1 Avg. % Apr. 1st
Gin Flat 7050 0.00 0.00 342 0%
Tenaya Lk 8150 0.00 0.00 33.1 0%
Ostrander 8200 0.00 0.00 34.8 0%

Note: Snow depth shown in parenthesis

Mr. Eltal reviewed the Merced River Development Project Monthly Operations Forecast
through October 31, 2010, with the California Nevada River Forecast Center 50% Mean Daily
Flows Issued on June 13, 2010. He stated this forecast best reflects current runoff. However, he
noted actual runoff will not be known until the end of July. He stated this scenario forecasts
flood control releases in September and October and end of season storage at 659,900 AF. He
reported staff anticipates SOI water sales through July and possibly into August.

Mr. Eltal reviewed year-to-date water sales. He stated total water delivered through July
6, 2010, was 84,484 AF. He reviewed water delivery commitments and water diversions. He
stated total water diversions from the system were 217,463 AF, which included 2,346 AF of
pumped water. He reviewed 2006 — 2010 Year to Date Cumulative Acre Feet Delivered through
June 30, 2010, and Acre Feet Delivered by Week. He also reviewed 2008 — 2010 Cumulative
Number of Turnons through July 6, 2010.

Mr. Eltal stated the National Weather Service is predicting a heat wave through mid-July
with no long term forecast.

CLOSED SESSION

At 9:40 A.M. President Hunter called for closed session.

General Counsel Robbins stated the closed session was agendized to be held at the
District’s Headquarters office at 744 W. 20th Street, Merced, CA and that the meeting will
thereafter be adjourned from that location.

Mr. Robbins stated there are two items for closed session. He stated the first item,
containing two subsets, is to conference with legal counsel regarding anticipated litigation. He
stated authority for this action is under Government Code Section 54956.

Mr. Robbins stated the second item is to conference with labor negotiators. He stated
authority for this action is under Government Code Section 54957.6.

At 10:03 A.M. President Hunter convened the closed session with all Board members
present.

At 10:10 AM. President Hunter excused himself from the closed session due to a
potential conflict of interest. He returned at 10:40 A.M. to resume participation in the remaining
closed session items.

At 11:05 A.M. President Hunter reconvened the meeting into regular session with all
Board members present.

At 11:06 A.M. the meeting was adjourned.

The next regularly scheduled Board of Directors|meeting is Tuesday, July 20, 2010, at
9:00 A M.

Suzy Hultgrety ice President/Secretary

William E. Hunter, President





